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Some plain talk about a simple business
.that often sounds complicated.-

A little while ago we were talk-
ing with the editor of 2 big na-
tional ma; a 1i-inf d

WHY WE ARE PUBLISHING THIS™
INFORMATION

Or look at it from the social
point of view. People who don't

gazine,

man. He said that he had never
done business with a broker be-
cause he was afraid he wouldn't
understand the “lingo they talk.”

Singe we are brokers, you can
imagine that was something of 2
shock . . . made us think.

‘The financial business does use
a lot of spedalized words, but
thereeally isa'’t anything compli-
cated or mysterious about what
those words mean. Because we've
used them so long and so fre-
queatly, we've just assumed that
everybody understood them.
* That has been our mistake. And
2 big mistake, For if people don't
understand what stoeks and bonds
are, they aren’t likely to invest
their money in them.

“*So what2” you ask. Well,
here’s “what”,

1f people do mot invest their
funds in securities, American busi-
ness and American government
will not have the capital they need
for growth—for new products,
new plants, new jobs. That capital
can come from just onme place:
People. Not just'a few people
with great fortunes — there aren't
many of them any more—but from
millions of people.

i are casy
prey for a wide variety of “get-
rich-quick” artists.

Or Jook at it from the purely
personal point of view. A lot of
people might like to invest their
surplus savings where they could
earn a fair return ‘on them. But
if they are unfamiliar with securi-
ties, they aren’t likely to invest
their money in them.

For all these reasons, it is im-
portant that people should know
as much as they can about this
stock and bond business.

But where'do you start?

‘Well, it would seen that a good
place to start would be with the
“lingo” that our friend the editor
complained about. And we might
as well go back to the most com-
mon words in the business. You
may find a lot of this explanation
pretty elementary. But the next
fellow may rot be wholly clear
about the exact difference between
a stock and a bond. So we'll start
right there, in the belicf that you'll
be obliging enough to skip what
you already kaow.

MERRILL LYNCH,
PIERCE, FENNER & BEANE

What Are Stocks?

The stock of a company represents
the ownership of that company. If you
own a share of stock in 2 company —
let’s call it the Typical Manufacturing
Company — you own a piece of that
company — 2 part of its plaat, its pro-
duction, 2 part of everything in that
company. If the Typical Company has
1,000 shares of stock and you own 10
shares, you own one hundredth of the
company, or 1% of it.

Some companies have only a few
shares of stock and a few owners, while
others — the big corporations like U. S.
Steel and General Motors — have mil-
lions of shartes of stock and hundreds
of thousands of stockholders or owners.

Why Skould Anybody Buy
Stocks?

For the same reason that he might
go into any other business for himself.
‘To make money.

If you own 1% of the Typical Com-
pany, you own 1% of whatever it
earns. Normally, some of those earn-
ings or profits will be paid out to you
and the other stockholders as dividends
—so much on each share. The rest of
the earnings will be put back into the
business to do more work, make more
earnings, more dividends.

How Big Are Dividends?

That depends on the company and
how much it earns. Some companies
pay out a substantial portion of their
earnings as dividends. Other compa-
nies, particularly those that are expand-
ing, may plow 2 greater proportion of
earnings back into the business. Some
companies pay no dividends. Of all the
companies whose stocks are bought and
sold on the New York Stock Exchange,
almost 90% are paying dividends. (That
‘was the record last year.) The average
dividend paid by these companies is 2
little better than 5% of what the stocks
are selling at. Thus, if you bought one
share of stock in each you could figure
on making 5% on your money in a
Year. Some pay more. Some pay less.

Most companies try to pay dividends
regulacly. (The Pennsylvania Railroa
has paid a dividend every year for
more than 2 century.)

A company’s board of directors de-
cides what dividends will be paid and
‘when. These ditectors are your repre-
sentatives, You and the other stock-
holders elect them, each for a definite
term. Ordinarily, you get one vote for
cvery share of stock you own. The di-
rectors are the real heads of a company.
The president and other officers are
zesponsible to the directors for their
management of the company.

What Do Stocks Cost?

The price of a stock, like the price
of food or clothing, depends en how
much other buyers are willing to pay
for it, how cheaply those who own it
are willing to sell. When a company
first offers or “floats” its stock so that
it Can raise the money it needs to begin
business, a specific price is set on that
stock. But once the stock is traded in
the market, its price is not fixed o

egged by anybody or any agency. It
BTy e ol S bidding
—by suppjy and demand.

That's why stock prices rise and fall
constantly — sometimes rapidly. Some
people who buy Typical Company stock
do so not because they want to get the
dividends that are paid on it but be-
cause they think the price of Typical
stock will rise and that they will be
able to sell it later at a profit. This is
risky busincss for anyone who canaot
afford to lose money, because the price
of Typical stock may drop. Nobody
ever knows for sure What's going to
happen to the price of any stock.

What Are Preferred Stocks?

In addition to its common stock,
some companies also have preferred
stor'- ~aunlly offered at 4100 a ~“are.

This stock generally bears 2 ‘set divi-
dend rate, say of $4. Holders of pre-
ferred stock get those dividends before
common stockholders get anything —
that's one reason why it is called “pre-
ferred”—but if the company has 2 good
year, preferred stockholders don’t, 25 2
sule, get anything more than the speci-
fied $4'dividend per share.

The stock is also called “'preferred”
because if the company is-liquidated,
holders of such stock get 2 first claim
on whatever assets may be left after
creditors’ claims are satisfied. (Assets
are property, such as plaats or goods,
that can be converted into money.)

Although preferred stocks differ
widely in the exact tefms of the pre-
ferred treatment which they provide
owners, they always offer some prefer-
ences. Hence, the prices of preferred
stock usually do not fluctuate as much
as the prices of common stock over a
given period.

Although preferred stockholders, like
common stockholders, are part ownérs
of the company, they often have no
voice in managemeat, 2o vote in clect-
ing directors. -

What Are Bonds?

Bonds are a kind of promissory note.
People who buy a company’s bonds
lend their money to that company, and
the company agrees to pay them back
at a set date, known as the maturity
date. For the use of the money, the
company generally agrees to pay a set
rate of interest of, say, 3% per year.
Bonds are usually backed by a mort-
gage on the company’s property or by
the general credit of the company.

ike stockholders, bondholders are
not part owners of the company. They
are creditors of the company. \

Of course, as creditors their claims
must be satisfied if the company goes
broke, before the stockholders or owners
can divide so much as a dime’s worth of
the company’s assets — if any.

Because bonds have this prior claim,
they are regarded as the safest kind=of
security. That's Xhy they appeal to
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is largely determined by one factor —
carnings. That includes what the com-
pany bas earnéd (its past record), what
it is earning (its present state of
health), and what it might eam (its
prospects for the future).

So you sce it's not just a matter of
figures. It’s a matter of facts . . . knowl-
edge . . . judgment. How aggressive is
the company? How good is its manage-
ment? How popular are its products?
What part of earnings will have to be
paid out as preferred stock dividends
or bond interest? After all, these must
be paid first, and what is available for
common stockholders depends on how
much is left.

Then you have to look outside the
company and consider the whole indus-
try in which it operates. Is its future
bright? (The buggy industry once Gf-
fered many good investments.) And

to recognize the fact that there’s en\ough
of the,speculator in even the-most con-
servative investor so that he naturally
‘wants to buy as low as he can and sell
as high as he can. He doesn’t want to
lose an unnecessacy dollar by an ill-
timed purchase or sale., That's why
we afe always urging stockholders to
make close and continuous study of the
markets, for it is only through such
study that one can reduce the risks in
deciding when to buy or sell.

‘That point is=especially important
with respect to the sale of stock. If you
own a stock which has risen to such 2
high price that-you wouldn't consider
buying it, it is only good sense that
you at least consider selling it.

Too-many people make the mistake
of buying stocks, then putting them
away and forgetting about them. That's
bad "business. If you want to invest

what about e they in
better shape than your company? Might
they take the market away from Typi-
cal Manufacturing?

Finally, you have to consider general
business factors. For instance, will ris-
ing costs of labor and raw materials
pinch your company?

These are just some of the questions
to which the intelligent investor wants
answers so that he can form 2 reliable
opinion of what his stock is likely to

e worth — tomorrow.

you've got to pay atten-
tion to your sccurities and be always
alert to new investment opportunities.
What may have been a good buy last
year or even last month may not be 2
good buy next year or next month.

Like everything else in this world,
‘securities are perishable.”

How Are Stocks Traded?
There ate thousands of different

stocks and bonds'— they are both called
ities—b e ones that are bought

values change.
That's why this fitm has always urged
stockholders to “lnvestigate — then In-
vest”, and to keep on investigating af-
terwards.

Why Do Stock Prices Change?

At any given time, you may not
agres with the price at which a par-
ticular stock is selling. You may think
it is too high or too low.

These is a simple reason for that:
What a stock is “worth” is a matter
of personal opinion. But what it actu-
ally sells at is the sum total of a lot of
individual judgments about it. The
price of a security is nothing more than
the collective expression of all the
opinions of all the people who are buy-
ing or selling it.

1f a number of people conclude at
about the same time thata particular
stock is overpriced, they may decide to
sell it, and the price will probably fall.
Or they may think it is Eﬂing at bar-
gain prices and decide to buy it. Their
combined orders may cause the price
to rise.

That's why stock prices sometimes
fiictuate sharply. Instead of changing
by aa eighth or a quarter of a point —
which means an eighth or a quarter of
2 dollar —the price may change by
several dollars, either up or down, in 2
short time.

Whenever thete is a shatp price
movement in either direction, it may

ick up momentum and continue for a
ittle while. That's because such 2 price
movement is likely to attract other
buyers or sellers.

For instance, if the price of Typical
Manufacturing were suddenly to ad-
vance from $25 to $27 a share, others
might notice the advance and quickly
conclude that it was a good buy. So
they migat decide to buy it too, and
that would lift the price still higher,
perhaps to $28 or $29. At that point,
some of those who originally bought
Typical stock at, say, $25 might decide
to take their profit of $3 or $4 a share
and sell ut. Then the price might start
down again.

What Are Bull and Bear
Markets?

Sometimes a great many people will
decide more or less at the same time,
perhaps just on the basis of the general
business outlook, that it is 2 good idea
to buy stocks—all kinds of stocks. Such
general buying action raises the average
price of all stocks. If the price rise is
big enough and lasts long enough, we
have what is called a bull market.

A bear market is just the gpposite.
The average price of all stocks drops
because of widespread selling. To be
bullish or bearish simply means to be-
lin’re that stocks are going up or down.

, retired
people, anyone who is willing to take
a_smaller return on his money, pro-
vided it's a surer one. -

In times of economic uncertainty,
bonds are always comparatively more
attractive than stocks. Their prices do
not fluctuate as much as stock prices,
because they bear a fixed rate of interest
and the element of risk is not as imme-
diate a factor in the price.

Of course, the price of any bond is
apt to be depressed, especially if there
is any suspicion that the company is.
having a hard time.

In addition to corporate bonds, there
are state, city, 20d government bonds.
On state and city bonds, the revenue
from taxes is frequently pledged as se-
curity for repayment. Back of U. S.
Government bonds — the highest-grade
investment there is — lies the integrity
of the nation. Just that and nothing
more, because nothing else is needed
and nothing could 2dd greater security.
The integrity of the country is the
standard of investment values.

State and city bonds are attractive to
many investors, because the federal
government does not tax the income
from these bonds, as it does the income
from corporate or most U. S. Govern-
ment bonds.

Bonds aré deually issued in $1,000
units (sometimes $500), but as a mat-
ter of tradition they are usually quoted
as though the price were a percentage
of the face value. Thus, if 2 corporate
bond is said to sell at 98Y5, it actually
sells at $985.

Government bonds are quoted in
1/320ds. Thus 2 quote of 100.16 means
100 16/32 or in actual dollars, $1,005.
What Are Common Stocks

Worth? .
+ ‘That depends on what people are
willing to pay for them. And what they
are willing to pay for 2 particular stock

. When Should

lly, it is a simple busisess
to kéep track of whether the market as
2 whale is moving up or down, because
almost ‘every major newspaper in the
country publishes daily the average
price of some group of key stocks and
reports whether that average is moving
up or down. The Dow Jones Averages
are the best known of these indexes.

You Buy or

Sell Stocks?

¢ Deciding when to buy o sell is often
just as important as deciding what to
buy or sell. This matter of timing is
particularly important to the specu-
lator.

But first, what is a speculator? And
what useful purpose does he serve?

speculator is 2 man who buys se-
curities, expecting the price to rise 50
that he will make a profit on his pur-
chase, usually in a short period oFtime.
Ot he may sell securities expecting the
price to drop. The important point is
that he doesn’t buy securities as invest-
ments'— for the sake of the dividends
that they pay.

The speculator performs a valuable
service in the stock market because he
is willing to take risks — and risk, the
risk of a sudden price change, is an
inevitable part. of any free market,
whether it be a market for securities
or foodstuffs or any other commodity.

Suppose you own stock in Typical
Manufacturing, and suppose you want
to sell that stock because you think the

. earnings outlook is bad. You might

not be able to sell at anything like a
fair price if it were not for 2 specu-
lator and his willingness to assume the
risk that you want to dispose of.
But no one should speculate unless
be can afford to take risks. We've said
that rep in public adverti
and in coudseling our customers.
Nevertheless we are realistic enourh

and sold most frequently are. those that
are traded on the

York .Stock Exchange. The securities
of more than 1,100 major companies
are “listed” on that Exchange, which
means that they have been accepted for
trading there.

All buying and selling on the Ex-
change is done between the hours of
10 AM. 2and 3 P.M,, New York time,
Monday through Friday, and 10 A.M.
4o noon on Saturdays except in the
summer. .

What is the New York Stock Ex-
change? Physically, it is a_large area,
about two-thirds the size of a football
field, in the Stock Exchange building
at the corner of Wall and Broad Streets
in New York City. Functionally, it is
an organization consisting of 1,375
members who have bought member-
ships (commonly called “seats”) on
the Exchange.

Many of these members represent
brokerage firms whose primary busi-
ness is carrying out the orders of other
people, the public generally, for the
purchase or sale of securities. They are
paid commissions for executing these
orders for their customers. To provide
service for investors throughout the
country, these firms maintain many
branch offices. All told, there ate 611
member firms of the Stock Exchange
that operate 935 branch offices in 379
cities. This firm alone has 98 offices in
96 cities.

What Is the Stock Exchange?

The Exchange is 2 voluntary associa-
tion, as it has been since it was estab-
lished 156 years ago, and it functions
as an open auction market.

Before the Exchange agrees to list
the securities of any company, it must
be assured that the company is a sub-
stantial concern, that its securities are
legally issued, that those securities are
widely owned, ard that the -company
agrees to issue regularly adequate pub-
lic statements of its financial health.

Only- member brokers can execute
orders to buy or sell listed securities on
the Exchange. If you give an order to
someone who is not part of a New
York Stock Exchange broker's organi-
zation, he turns that order over to a
‘member broker. In such circumstance,
you may be charged a small commis-
sion or service fee over and above the
commission to the member broker.

What About Unlisted Stocks?

The New York Stock Exchange or
“Big Board"” is the biggest formal mar-
ket for stocks and bonds, but there are
thousands of security issues which
aren’t traded on that Exchange. Many
are traded od the 24 other exchanges,
such as.the New York Curb Exchange,
the Chicago Stock Exchange, or the
Los Angeles Stock Exchange.

Still other stocks and bonds aren’t
listed on any exchange. These securities
are called unlisted or off board securi-
ties; they are traded in what is popu-

customers because they.accept oral or-
ders to buy or sell. You'll find it a
relatively simple matter to establish
your- reliability with a broker and to
open an account.

Many potential investors haven't
bought stocks and bonds simply be-
cause they-don’t know how to go about
it. Some-may have hesitated simply be-
cause they don't know 2 broker. They
may evea have thought of him as 2

includes 2 return to the dealer in place
of a commission. In the énd, the dealer
may gain or lose on such transactions.
Mersill Lynch will handle over-the-
counter transactions either -as a-princi-
pal or an agent (on either 2 net price
or commission basis) as the customer
chooses. If a transaction is handled on
a commission basis, it is the policy of
this firm to charge commission rates
that are even lower than those that
now prevail on New York Stock Ex-
change transactions. If we handle such
transactions on a net basis, we believe
our price will be as low (if you're buy-
ing) or as high (if you're selling) as
any you afe likely to . Further, we
will trade only those stocks on a zes
price basis whose quality bas been ap-
proved by our Research Division.

Who May Buy Stocks and
Bonds? -

Anybody — or perhaps we should say
any honest and responsible citizea. For
their own protectioh, brokers have to
be sure about the responsibility of their

He isn’t. You can walk into any broker-

age office in America without leave.

Finally, a lot of people probably
have the idéa that brokers only do
business' with people who invest thou-
sands or tens of thousands of dollars
at a time, Well, in our 98 offices we're
proud to do business with people who
talk in hundreds of dollars as well as
people who deal in four and five fig-
ures. Last year, we found that 41% of
our customers had incomes of less than
$5,000 a year. At the other end of the
scale were-some who counted their in-
come in hundreds of thousands. So you
see, regardless of how big a customer
you ate, yow'll always be welcome in
any Merrill Lynch office.

But not - everybody should buy
stocks and bonds. We have consistent-
ly said that nobody should invest in the
stock market unless he has savings suf-
ficient to meet an emergency. And he
should have insurance to protect his
family. Then if he has surplus funds,
he can probably invest them in stocks
or bonds to his advantage.

You can tell your broker just as
little of as much as you want to about
your money problems, but whatever
you tell him will be held in strict con-
fidence. *

Frankly, we hope you will waat to
tell us enough so that we can help you
work out an investment program that
will best fit your needs.

Does that mean that we will tell
you bow to invest your money? This
is a point we want to make absolutely
clear, for it involves a fundamental
Mercill Lynch principle. Certainly,
we'll try to help you if you want us to
— if you ask for our advice and cous-
sel. But we will not give-you unasked
advice; we will not foist our opinions
or our recommendations upon you.
What you buy or sell is-your own busi-
ness. We don't want to be accused of
trying to make up your mind for you.

“This firm spends about a million
dollars a year in preparing and distrib-
uting to investors factual information
about securities.

Well give you all the facts and
figures we have on any stock or bond
you are interested in. There'll be no
charge for them. We want you to have
them — before you buy and after you
buy. I you ask us, we'll even tell you
how we think those facts and figures
add up in terms of your own invest-
ment needs.

But in the end, the decision is yours.

That’s what we mean when we say

“Investigate . . » then Invest.””

“How to Buy and Sell Securities

How Do You Do Business
. with a Brol

Here is what actually happens when
a customer — let’s call him Kenneth
Smith — comes into our office, at 70
Pine Streetto place an order for 2 hun-
dred shares of Typical Manufacturing
Company.

M. Smith goes directly to the desk of
the man who regularly handles his busi-
ness. (We'll call him John Ross.) Ross
is registered with the New York Stock
Exchange, which means that he is quali-
fied as a man of good character and has
passed an examination on the operation
of the securities business. He is an em-
ployee of ours, with the title in our firm
of “account executive.” He's 2 man who
thoroughly knows his business.

Smith might ask Ross for informa-
tion about Typical Manufacturing from
our Securities Research Division, and
discuss the findings with him. But in
this instance Smith hasalready checked
on the company and knows that he
‘wants to buy 100 shares of common
stock. So he gets right down to business.

“What's Typical selling at now?” he
asks.
If Typical Manufacturing weieone of
the major compagies, Smith woulda't
have to ask, for he could look at the
big electric quotation board which au-
tomatically shows the price at which
the last previous sale was made. It also
shows the high and low prices for the
day and the closing price on the pre-
ceding day. The quote board in our 70
Pine Street office provides that infor-
mation on 209 leading stocks, but Typi-
cal isn’t among them.

“Sorry, I don’t know the quote”, says
Ross, “but I'll let you know in a min-
ute”, Ross knows he can get that quote
by a quick phone call, and the account
‘executives in any of our 96 out-of-town
offices can give equally good service by
using the leased teletype wires that con-
mect direct to our New York head-
quatters.

‘While Smith waits, he looks at the
Trans Lux screen on which the ticker
tape is projected to see if any sales of
Typical are being reported right then,

hen a stock is sold on the Exchange
floor, that transaction is reported on
the tape. The price is shown and the
number of shares involved in the sale.
Because there are so many transactions,
it is necessary to use a kind of short-
hand, and the various stocks are re-
ferred to by initials or combinations of
letters, such as C for Chrysler Corpora-
tion, CP for Canadian Pacific, and
CGW for Chicago Great Western.

“Typical is quoted at 25 bid, 2514
asked”, says Ross in a minute or so.
By that he means that $25 2 share is
the highest price that anyone is then
willing to pay for-it and that $25.25 is
the lowest at which anyone is willing
to sell it.

“Shall I place your order at the mar-
ket?” he asks. A market order is one

for immediate execution at the best
price that prevails when the -order
reaches the floor of the Exchange, re-
gardless of how the price may have
changed — up or down a fraction of a
point, sometimes more — in the interval
between the tirhe the order is placed
and the time it can be filled. B

Smith ageees. His order is immedi-
ately phoned over to one of our booths
on the floor of the Exchange. There one
of our floor brokers goes to the trading
post at which Typical is bought or sold.
There are 18 such posts on the floor of
the Exchange, and at each of them 2
certain number of stocks are regularly
traded.

At the trading' post, our broker asks.

‘what the market is. Other brokers with
orders to buy or sell Typical Manufac-
turing make their bids or offers in an
audible voice. Secret transactions are
not permitted on the Exchange floor.

Our broker immediately fills Smith’s
order at the lowest price at which the
stock is offered, and Ross is advised by
phone that the order has been filled.

‘The whole operation may have taken
only two or three minutes. Smith may
still be in the office. If he is, Ross will
tell him that the purchase has been
completed. If he is gone, Ross will tele-
phone him.

As a matter of fact, most of our cus-
tomers are apt to place their orders and
handle all their business on the phone.
Others do it wholly by mail. It isn'z
necessary for a customer to come into
the office to place an order.

A customer can, if he wants, set the
price that he is willing to pay. This is
called a limit order. Smith might tell us,
for instance, to buy Typical only if it
could be bought at 2414. Further, he
might say that any such order is good
for 2 day, 2 week, a month, or in-
definitely, Then if Typical is offered at
24Y, within the time that Smith has
set, his order to buy is executed, unless
there are other similar orders on file
that have precedence. Of course, the
price of Typical might move right on
up to 26 or 27. In such case, Smith
would have lost his chance to buy at
25 or thereabouts. That's why any deci~
sion to buy that turns exclusively on
the probable gain of a fraction of a
point is apt not to be a good decision
for most investors.

Limit orders can also be used in
reverse — in_selling stock. Thus, if
Smith owned Typical, he might tell us
to sell his stock for him, if we could,
at 26.

How Big Does an Order '
Have to Be?

One hundred shares — 2 “round lot”
—is the usual unit of trading on the
New York Stock Exchange. But that
doesn’t mean that a customer can only
buy or sell a hundred shares at a time.
Many people want to buy valy 5 or 10

or 25 shares at a time. Thesg are calted
odd lots.

Suppose Smith wanted to buy only
10 shares of Typical. When we get
that order we would fill it through an
odd-lot dealer whose business it is to
buy ot sell in less than 100-share uaits.
Such odd-lot dealers do business only
with other brokers on the Stock Ex-
change floor, not with the public.

For rendering their service they
charge one-eighth of a point or 12}4¢
for every share of stock that they buy
or sell to fill odd-lot orders for the cus-
tomers of other brokers.

Apart from that extra eighth, odd-lot
dealers don't charge any more for the
stock that they sell than the price
prevailing in the general market. On 2
10-share order for Typical, Smith
would pay that price which prevailed
on the next round-lot sale after our
broker gives Smith’s order to the odd-
ot dealer. Suppose the next sale was
at 25. Smith would pay 25 per share,
plus Y for the odd-lot dealer, or 25V4.
If Smith were selling the stock, he
‘would sell at 25, less ¥ for the odd-lot
dealer, or 2473 '

What Does It Cost to Buy
or Sell Stocks?

All transactions on the Stock Ex-
change are handled by member firms
at reasonable commissions. The rates
vary with the size of the order, being
2 little less sproportionally on big or-
ders than on small ones. At the present
time, however, commissions on stock
transactions average only 0.85 of 1%.
On bonds the average commission is
even less.

New York State and the federal gov-
ernment also levy transfer taxes on
security sales or transfers, but these
involve only a few pennies 2 share.

When Smith gets our bill the next
day, it will state exactly what he bought,
what price was paid, what commission
is due, what postage or 2 tax, if aay,
is incurred, and what total amount is
due. We do not make any charge for
special services, such as research or in-
formation or carrying aa inactive ac-
count or safe-keeping of securities, etc.

After Smith pays his bill — prob-
ably by check — he can obtain his stock
certificate which shows that so many
shares of Typical Manufacturing Co.
have been registered in his name and
that he is entitled to all rights, privi-
leges, and dividends due stockholders
in that company. But Smith, like an
increasing number of our customers,
may find it more convenieat to leave
the certificate in safe-keeping with us.
That way he has protection against
losing the certificate, and it is right here
‘whenever the time comes that he wants
to sell the stock. He will thus be re-
lieved of the responsibility of delivering
it at such time.

larly galled the h mar-
ket. Government and municipal bonds
are mainly traded in that market. So
are the stocks of most banks and in-*
surance companies, as well as the se-
curities of many big corporations such
as Time, Inc., Crowell-Collier Publish-
ing Co., and the Weyerhacuser Timber
Co. By and large, however, unlisted
securities are those of small companies
that are apt to-be better known locally
than nationally.

~They are bought and sold not only
by many brokers who ate members of
the New York Stack Exchange but also

byg‘:.ousmds of local secusity dealess. .

ppose 2 man in New York owns
some stock in an Ohio machinery com-
pany and he waants to sell it. He doesa’t
know what it's worth because there
is no regular market for that stock,
and its price isn't published in the
newspaper, as the New York Stock
Exchange prices are in many papers.
He goes to his broker, and the broker
may ask for a price quotation by phone
or wire from other brokers or security
dealers who trade entirely'in unlisted
securities. He may find that the best
bid for the stock is $23, while the low-
est that anybody else is willing to sell
it for is $25. If the stock is traded very
frequently, the difference between bid
and offer prices may be less. If it is
almost unknown, the broker may have
a hard time finding a market at any
price. -
In many over-the-counter transac-
tions the broker or dealer will buy the
security himself, or he will sell such a
security out of the supply of such stocks
that he owns. In such trades, the dealer
acts as-a principal instead of as am
agent, and the customer and the dealer
agree on what is a fair ne price, which

‘This isn't the complese story of
how to buy stocks and bonds, of
course. That would take volumes.

All we have tried to do here is
set down answers to some of the
most common questions that are
asked us. And we have excluded
2 lot of things many people are
curious about but that bear little

- relation to a program of prudent
investmeat for most'people.

For instance, there’s “short sell-
ing”, which simply means revers-
ing the normal procedure — selling
a stock first in the belief that it
is overpriced, then buying it back
at what you hope is a lower price.

“WHAT’S THIS? . . . WHAT’S THAT?”

Or maybe you'd like to know
about buying “on margin”, which

means buying partly on credit.

have not defined 2 whole host of
financial terms that you are likely
to encounter vyhen you be_gin in-

In the main, these are
not impottant to the investor. But
we'll be glad to tell you anything
more you want to know.

Other market terms such as
“rights”, “ex-dividend", “'stock

" splits”, “debentures”, “noncumula-
tive preferred”, “stop orders”, and
dozens of others we've had to
omit simply for lack of space, but
an understanding of them isn't
likely to be important tg most in-
Vestors, except in occasional cases.

Again, for lack of space, we

ious
These terms are” defined in 2
booklet, “How to Invest”, which
we have just published. A basic
guidebook for all security owners,
this new publication ‘evelops in
greater detail the story of how this
stock and bond business works. It
seviews the basic principles of
sound investing, such as the analy-
sis of market trends, the diver-
sification of holding#t and the
management of a portfolio. We
will be glad to send you 2 copy.
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W hat everybody o.ught' to know ... .

ADYERTISEMENT

\

About This Stock And Bond Business

-

Some plain talk about e simple business
that often sounds complicated.

A little while ago we were talk-
ing with the editor of a big na-
tional magazine, a well-informed
man. He said that he had never
done business with a broker be-
cause he was afraid he wouldn’t
understand . the "lingo they. talk.”

That scopped us, made us realize
there must be a good many other
people, who are deterred from in-

- .vesting simply because they don’t

d d the basic mechanics of

this business. '

And that is a serious matter.
Why?

Well, if people do net invest
their funds in securities, American
i business and American govern-
. ment will not have the capital they
need for growth — for new prod-
ucts, new plants, new jobs. That
capital can come from just one
place: People. Not just 2 few peo-
ple with great fortunes — there
arén't ‘many of thém any more —
but from millions of people.

'WHY WE ARE PUBLISHING THIS
INFORMATION

Or look ar the situation from the
purely personal point of view. A g
lot of people might like to put their
surplus savings where they could
earn a fair return on them. But if
those people are unfamiliar with
securities, they aren’t likely to in-
vest their nfoney in them.,

So it has seemed to us we have
an obligation to try to explain this
stack and hond business 4s simply
45 we can. -

But where do you start?

Well, we might as well go right .
back to fundamentals, back to the
most common words in the busi-
ness. You may find a lot of this
explanation pretty elementary. But
the next fellow may not be wholly
clear about the exact difference be-
tween 2 stock and a bond. So we'll
start right there, in the belief that
you'll be obliging enough to skip
what you alfeady know,

MEeRRILL L¥nNcH,
PiIERCE, FENNER & BEANS

What Are Stocks? :
+ . 'The stock of a company represents the
ownership of that company. If ‘'you own
a share of stock in 2 company — let's call
it the Typical Manufacturing Company
~— you own a piece of that company — a
part-of its plane, its production; a part of
everything in that company, If the Typi-
cal Company has' 1,000 shares of stock
and you own 10 shares, you own one
hundredth of the company, or 195 of it.
Some companies have only a few shares
of stock and .a few.owners, while others
— the big corporations like U. S. Steel
and General Motors = have millions of
sharés of stock and hundreds of thou-
sands of -stockholders or owners.

Why Does Anyone Buy Stocks?

For the same reason that anyone might -

want to own his own business or-have &
stake in one: To make money. ¢

“When Typical Company makes money,
a part of its earnings will probably be
plowed back into the business, and, a.pact
will be paid out as dividends to the own-
ers or stockholders — so-much for every
share of stock. If you own 1%. of the
company, you get 195 of all dividends.

How Big Are Dividends?

‘That depends primarily, of course, on
what a company earns in any given year.
Most companies try to pay dividends at
a regular annual rate, such as §$1 or $2
or $5 on every shate of stock. In good
years, the regular rate may be increased

or extra dividends declared; in bad years, ..

dividends may be cut or eliminated, .
Of all the companies whose stocks are
bought and sold on the New York Stock
Exchange, about 909 are paying divi-1
dends. (That was the record last year.)
Over the past several years, these com-
panies have paid dividends equal to about
6% of the price of their stock. Some years
the average has been higher. (last year it
was 7% ), and some years it has been less.
Some companies pay more; some pay less,
Some pay regularly (over a quarter of
them have paid-dividends for at least 20
consecutive years), and some pay itregu-
larly. But on the average, if you bought
a share of stock in each of these com-
panies, you might expect an annudl re-
+turn of G% on your money. g
A company's board of directors decides
what dividends will be paid and when.
‘These directors are your representatives.
You and the other stockholders elect
them, each for a definite term. Ordinarily,
"you get one vote for every share of stock
you own. The directors are the real heads
of 2 company. The president and other
officers are responsible to the directors for
their management of the company.

What Other Securities
Are There?

So fat, we've been talking about com-.
mon stocks. In addition, some companies
have preferred stock, usually offered ori-
ginally at $100 a share. Generally, such
stacks carry a set dividend rate, say of $4
a year, and. the owners are also guaran-
teed a first claim on whatever may be left
of value if the company should fail. Char-
acteristically, prices of preferred stocks
are not apt to fluctuate as much as com-
.mon stocks,

Then there are bonds, the most stable
of all securities. Usually issued in $1,000
units, bonds ate a kind of promissory
note. People who buy a company's bonds
lend their money to that company, and
the company agrees to pay them back
at the-maturicy date. For the use of the’
money, the company pays a set rate of
interest, say 3% per year. - .

Unlike stockholders, bondholders are
not part owners of the company. They
are creditors of the company.

In addition to corporate bonds, there
are state, city, and government bonds.
On state and city bonds, the revenue from
taxes is frequently pledged as security for
repayment. Back of U. S. Government
bonds = the highest-grade investment
there is — lies the integrity of the nation.

What Are Stocks Worth?

The price of & stock, like the price of
food or clothing, depends on how much
other buyers are willing to pay for it,
how cheaply those who own it ate willing
to sell. When a company first offers or
“foats” its stock so that it can raise the

. money it needs to beégin business, a spe-
cific price is set on that stock. But once -
the stock is traded in the market, its price
is not fixed or pegped by anybody or any
agency.

. .: What people are willing to pay for s

particular stock is largely determined by
one factor — earnings. That includés what
the company has earned (its past record),
what it is earning (its present state of
health), and what it might earn (its pros-
pects for the future). .

So you see selecting a stock is not just
a matter of knowing the figures, It's a
matter of facts, plus knowledge and judg-
ment. How aggressive is the company?
How good is its management? How pop-
ular are its produces? |

Then you have to look ouwide the
company ahd consider the whole induftry
in which it operates. Is its furure bright?
{The buggy industry once offered many
good investments.) And what about com-
petitors? Are they in better ‘shape than
your company?

Finally, you have to consider general ®
business factors, For instance, will rising
costs of labot and raw materials pinch
your company?

These are just some of the questions
to which. the intelligent investor wants
answers so that he can form a reliable
opinign of what his stock is likely to be
worth — fomorrow,

Investment values constantly change,
That's why this firm has always urged
stockholders ro “Investigate — then In-
vest”, and to keep on investigating.

Why Do Stack Prices Change?

The price of a security at any given
time is nothing more than the collective
expression of all the opinions of all the
people who are then buying or selling it
— their opinions about the value of the
security, 5

If a number of people conclude at
about the same time that a particular stock
is overpriced, they may decide to sell it,
and the price will probably fall. Or they
may think it is selling at bargain prices
and decide to buy it. Their combined
orders may cause the price to rise.

‘That's why stock prices sometimes fluc-
tuate sharply. Instead of changing by an
eighth or 2 quarter of a point — which
means an eighth or a quarter of a dollar
— the price may change by several dol-
lars, either up or down, in a short time.
W hat Are Bull and Bear

Markets?

Sometimes a great many people will
decide more or less at the same time that
it is 2 good idea to buy stocks. Such gen-

" eral buying action gaises the average price

of ail stacks. If the price rise is big enough
and lasts long enough, we have what is
called a bull market.

A beat market is just the opposite. The
average price of all stocks drops because

. of widespread selling. To be bullish or

bearish simply means to believe that
$tocks will go up or down,

Incidentally, it is .2 simple business to
keep track of whether the market a5 a
whole is moving up or down, because al-
most every major newspaper publishes
daily the average price of some group of
key stocks and ‘reports whether that av«
erage is moving up or down, The Dow
Jones Averages are the best known of
these indexes. .

W hen Should You Buy or.
Sell Stocks?
Deciding when to buy or sell is often

“just as important as deciding what to

buy or sell. This matter of timing is par-
ticularly important to the speculator.

But first, what is a speculator? And
what useful purpose does he serve?

A speculator is. a man who buys se-
curities, expecting the price to rise so
that he will make a profit on his pur-
chase, usually in a short period of tijue.
Or he may sell securities expecting the

rice to drop. The important point is that
e doesn’t buy securities ‘as investments,
~ for the sake of dividends.

The speculator performs a valvable
service in the stock market because he
is willing to take tisks — and risk, the
risk of a sudden price change, is an in-
evitable part of any free matket, whether
it be a market for securities or foodstuffs
or any other commodity. ;

Suppose you own stock in Typical
Manufacturing, and suppose you want to
sell that steck because you think the earn-
ings outlook is bad. You might not be
able to sell at anything like 2 fair price
if it were not for a speculator and his
willingness to assume the risk that you
want to dispose of,

But' no one showld speculate mnless
be can afford to take risks, We've said
that repeatedly in public advertisements
and in counseling our customers.

Of course, every stock buyer naturally

wants to buy as Jow as he can and seil
as high as he can. That's why we main-
tain a close, continuous study of market
conditions at all times; why our findings
are always available to anybody who wants
to reduce the risk in deciding when w0
buy or sell,

That point is‘especially imporsant with
respect to the sale of stock. If you own
a stock which has risen to such a high
price that you wouldn't consider buying
it, it is only good sense that you at least
consider selling it

‘Too many people make the mistake of
buying stocks, then putting them away
and forgetting about them. That's bad
business. If you want to invest success-
fully, you've got to pay attention to our
securities and be always alére to new in-
vesument opportunities. What may have
been a good buy last year or even last
month may not be a good buy next year
or nex¢ month,

Like everything else in this world,
“securities are perishable.”

What Is the Stock Exchange?

The securities of more than 1,200
major companies are “listed” on the New
York Stock Exchange, which means that
they have been accepted for trading there,

All buying and selling on the Ex-
change is done between the hours of
10 AM, and 3 P.M,, New York time,
Monday through Friday, and 10 AM.
to noon on Samrdays except in the
summer.

What is the New York Stock Ex-
change? Physically, it is « large area,
about two-thirds the size of a football
field, in the Stock Exchange building at
the corner of Wall and Broad Streets in
New York City. Functionally, it is 2 vol-
untary organization, 158 years old, that
consists now of 1,375 members who have
bought memberships (commonly called
“seats”) on the Exchange.

Most of these. members represent

brokerage firms whose primary business

is carrying out the orders of other people,
the public generally, for the purchase or
sale of securities. They are paid standard
commissions for executing these orders
for their customers. To provide service
for investors throughout the country,

these firms maintain many braach offices. *

As of Jan. 1, 1950, there were 600 mem-
ber firms of the Stock Exchange that op-
erated 1,002 branch offices in 387 cities.
“This firm alone has 100 offices in 98
cities. |

Only ‘member brokers can execute ot~
ders to buy or sell securities listed on the
Exchange. If you give an order to some-
one who is not part of a New York
Stock Exchange broker's organization,
that order must ultimately be rurned over
to 2 member broker, In such circamstance,
you may be charged a small commission
or service fee over and above the regular
commission to the member broker.

What Is the Over-the-Counter
Market?

In addicion to the New York Stock Ex-
change or “Big Board” there sre more
than a dozen other exchanges, stich as the
New York Curb Exchange and the Mid-
West Stock Exchange on which securi-
ties are traded.

Still other stocks and bonds aren't
listed on any exchange. These unlisted
securities are traded in ‘what is popularly

called the over-the-counter market. Gov- *

ernment and municipal bonds are mainly
traded in that market. So are the stocks
‘of most banks and insurance companies,
as well as the securitics of many big cot-
porations such as Time, Inc, Crowell-
Collier Publishing Co., and the Weyer-
hacuser Timber Co. Many other unlisted
securities are those of smaller companies
thar are apt to be beteer known locally
than nationally.

They are bought and sold not only by

many brokers who are members of the -

New York Stock Exchange but also by
thousands of local security dealers.
In the' main, dealers in the over-the-

counter market are likely to operate on

what is called a net price basis rather
than a commission basis. Here's how that
works: You want to sell X Company
stock; so you take it to a dealer, and he
makes a bid on it. When he makes that
bid, the dealer is acting as a principal —
for his own account, not as your agent
~and therefore he cannot charge a com-
mission’. His bid is a net price bid, and
if you accept it, he takes the stock into
his own inventoty and assumes the risk
of re-selling it ata profit, either to anoth

dealer or a customer. :

1f you buy an unlisted security on a net
basis, the process simply works in re-
verse. The dealer, acting as a principal,
sells you stock out of his inventory at
an agreed price. .

In trading on a net price Basis, it is
sometimes prudent for the customer to
compare bids and offers of several dealers
to be sure that he is getting the bést price.

While Merrill Lyach trades in many
over-the-counter securities on a net price
basis, just as other dealers do, it will also
handle such transactions on a commis-
sion basis, The customer decides on which
basis be wants. us to handle his purchase
or sale. If we operate on a commission
basis, we will try to find the best possible
price for him, and ahe commission we
charge on his order will be equivalent to
that which would prevail on a compar-
able New York Stock Exchange transac-
tion. If we operaté on a met price basis,
we believe the prices we quote as princi-
pals will be as low (if you're buying)
or as high (if you're selling) as any you
are likely to find. . .

Who May Buy Stocks and
Bonds? .

Anybody - or Perhaps we should say
any honest and responsible citizen. For
their own protection, brokers have to be
sure about the responsibility of their cus-
tomers because they accept oral orders to
buy or sell. You'll find it a relacively
simple matter to establish your reliability
with a broker and to open an account.

. Many potential investors haven't
bought stocks and bonds simply because
they don’t know how to go about it. Some
may have hesitated simply because they
don’t know a broker. They may even have
thought of him as a somewhat unap-
proachable individual. He isa't. You can
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walk into any brokerage office in America
without asking leave.

Finally, a lot of people probably have
the idea that brokers only do business
with people who invest thousands or tens
of thousands of dollars at & time, Well,
in our 100 offices we're proud to do busi-
ness with people .who talk in hundreds
of dollars as well as people who deal in
four and five es. On a receat check,
we found that 41% of out, customers had
incomes of less than $5,000 a year. At the
other end of the scale were some who
counted their intome in hundreds of
thousands, *

° .
What Help Will a Broker
Give You?

When you do invest, you can tell your
broket just as lile or as much as you
want to about your money problems.
Whatever yoir tell him will be held in
strict confidence, and" frankly, we hope
you will want to tell us enough so that
we can help you work out an investment
program that will best fit your needs.

Does that mean that we will tell you
bow to invest yowr money? This is a
point we want to make absolurely clear,
for it involves a fundamental Merrill
Lynch principle, Cettainly, we'll uy 10
help you if you want us to — if you asé
for our advice and counsel. But we will
not give you unarked advice; we will not
foist our opinions or our recommenda-
tions upon you.

This firm spends about 2 million dol-
lars 2 yeat in preparing and distributing
to ianvestors factual information about
securities,
© We'll give you all the facts and figures
we have on any stock or bond you are
interested in. There'll be no charge for
them. We want you to have them - be-
fore you -buy and after you buy. If you
ask us, we'll even tell you how we think
those facts and figures add up in terms
of your own investment peeds.

But in_ the end, the decision is yours.

That's what e mean when we say

“Investigate . « . then Invest.”

How to Buy and Sell Securities

»  There's nothing complicated abaut voice. Secret transactions are not per-
buying or selling stocks. It's as easy as  mitted.

making a phone call. As a marter of fact,
that's the way most of our customers
handle their business with us — by phone.

Our broker immediately exccutes your
order at/the lowest price at which the
stock is offered, and Ross is advised by

Let's assume that you've already opened  phone and wire that the order has beea
an account with us. (In the main, tha's . completed.

just a2 matter of establishing your credit
sa that we will be able to accept phone

Ross will then phone you and tell you
the exact price paid for your stock The

orders from you.) As-a customer, you will  Whole operation will have taken only a

deal regularly with one of our account
executives, always the same one. Let's say
your account executive’s name is Ross;
he's the man who handles all your busi~
ness, and he is registered with the New
York Stock Exchange, That means he has
qualified as a man of good character and

matter of minutes.

How Big Must an Order Be?

In this example we've assumed that you
ordered 100 shares because most stocks
on the Exchange are traded only in 100-
share units or “round lots.” But you can

passed an examination on the operation - buy in smaller vnits if you Jike — 5 or 10

of the securities business.

How Do You Get a Pricé
Quotation?

shares of Typical Manufacruring Co. You

or 25 shares, any number from 1 to 99.
‘These age called “odd Jors.”
If you give a broker an order for 10

- ghares of Typical, he must buy that stock
Now let’s suppose you want to buy 100 from an odd lot dealer, who performs

a kind of wholesaling function on the

could drop by the office and place your Exchange by breaking round lots of se-
order in person ~ which ybu might well  curities up into smaller packages. Such

" do if you wanted to talk with Ross and
get information from him about Typical,
Or you could write Ross and place your
order by mail. Or, as is most likely, you
could phone. Once you get Ross on the
line, your first question is likely to be,

- *What's Typical selling at now?"

Ross might be able to answer that by
a quick ook at the “quote board” in the
front of the officé. The quote board shows
the latest prices for many of the most
popular stocks, In some of our offices,
where Teleregister service is available,

odd lot dealers do business only with
other brokers on the Stock Exchange
foor; not with the public. For rendering
their “wholesale” service, odd lot dealers
charge one-eighth of a point, or 1214¢
for every share of stock that they buy oz
sell on market orders,

Apart from that extra eighth, you
wouldn’t have to pay any more per shate
on a 10-share order than you would on
100 shares for the price that the odd lot
dealer gets for any stock, whether he buys
or sells, is always the same as that which

the board is electrically operated, and  Prevails on the nex? round lot sale of thac

every price change is automatically ze-
corded -for each of 200 or so different
stocks. The high and low prices for the
day and the closing price for the preced-
ing day are also shown. In the rest of our
offices, the prices are chalked up on the
quote board as they come through on the
ticker tape, which reports transactions
made on the Stock Exchange,

On the quote boards, the ticker tape,
and the Translux (where the tape is pro-
jected on a movie screen) all stocks are
referred te by initials or combinations

of leteers, such s C for Chrysler Corp.,:

CP for Canadian Pacific, and CGW for
Chicago Great Western,

If Typical Manufacturing isn't shown
on the quote board, Ross will offer to
get the price for you and phone you back.
He can do this easily, because Mexrill
Lynch has 50,000 miles of private tele-
type, and rtelephone wires, connecting
direct to our New York headquarters.

How Do You Place an Order?
In a few minutes Ross calls to say that
Typical is quoted at 25 bid, 2514 asked.
By that he means that $25 a share is the
highest price that anyone is then willing
to pay and that $25.23 is the lowest price
at which anyone is willing to sell Typical.
“Shall I place your order at the mar-
ker?” he asks. A market order is one for
immediate execution at the best price
thit prevails when the order reaches the
floor of the Exchange, regardless of how
the price may have changed — up ‘or
down @ fraction of 2 poiat, sometimes
more — between the time the order is
placed and the time it can be filled. -

- security on the Exchange.

Suppose Typical Manufacturing sells
at 25 on the next round-lot transaction
after our broker places your 10-share
ordet with the odd lot dealer. Your stock
then costs you 2514 per share, 25 for the
stock plus Vath to cover the edd lot cost.

f you were sclling Typical instead of
buying ac that time you would get only
2474, the round lot price of 25 less V4th
to cover the odd lot cost.

What Daes It Cost to' Buy and
Sell Stocks?

Reasonable commissions are charged
on all Stock Exchange transactions, and
all member firms charge exactly the same
standard scale of rates, These rates vary
with the size of the order and are a litde
less propottionately on big orders than
on small ones. Thus, the commission on
100 shares of Typical at 25 would amount
to 0.99 of the purchase price while on
10 shares it would be 2.49. Currently,
the average commission on all Stock Ex-
change transactions is less than 1.

As soon as'we complete a purchase for
you, we sead you a bill, which shows ex-
actly what you bought, what price was
paid, what commission is due, what post-
age or tax, if any, is incurred, and what
total amount is due. We do not make
any charge for special secvices, such as
tresearch or information or carrying aa
inactive account or safe-keeping of se-
curities, etc.

After you pay the bill you can obmin
the stock certificate which shows that so
many shares of Typical Manufacturing

have been registered in your name

Market orders are by all 0dds the most ~and that you arc entitled to all rights,

common, but you may. also place a limit
order, instructing us to buy Typical only
if.it is available at 244 within any period
of time you specify. If 100 shares of Typi-
cal are offered at 2414 withid that time,
we will execute your tmit order for you,
provided the supply of stock at that price

privileges, and dividends due stockhold-
ers in that company. Bur like an increas-
ing oumber of our custamers, you may
find it more convenient to leave the cer-
tificate in safe-keeping with us. That way
you are protected against losing the cet-
tificate, and it is right here whenever the

isa't exhausted by other orders that may . time comes thatr you want to sell the

bave been placed ahead of. yours. Limit
orders can alio be used in selling stocks.

How Are Orders Executed?
Suppose you give Ross a market order
for 100 shares of Typical, That order is
immediately transmitted to our New York
headquarters and phoned direct 10 a

St

What Do You Do If You Went to
Know More?

We have tried here to answer some of
the most common questions and provide
at least the essential guideposts for any-
one who wants 10 start an investment

Merrill Lynch booth on the floor of the . program in order to get a berter return on

Exchange. There one of our floor brokers
goes to the trading post at which Typical
is bought or sold. There are 18 such posts

his extra savings.
We will be glad to send a copy of
“How to Invest” to anyone who would

on the floor of the Exchange, and ateach  like to parsue further the story of how

of them approximately 65 stocks are
traded.

At the trading post, our broker asks
what the market price is. Brokers with
orders to buy or sell Typical Manufacrur-
ing make their bids or offers in an audible

this stock and bond business works. This
bookler reviews the basic principles of
sound investing and discusses the analysis
of market trends, the diversification of
holdings, and the fmanagement of a port-
folio. It's yours for the asking,

Copies of this ddvértisgnzeﬂ: in pamphlet form are available on request.
No charge, no obligation. [ust write or phone Dept. AB-30.

MERRILL LYNCH, PIERCE, FENNER & BEANE

Underwriters and Distributors of Investment Securities
Brokers in Sheurities and Commodities

70 PINE STREET
NEW YORK 5, N. Y.
Tel: WHitehall 41212

’

730 FIFTII AVE. (3Tth St}
NEW YORK 19, N. Y.

Tel: JUdson 61122

Newark: 744 Broad St.—Tel: MArket 3.8300
Stamford: 80 West Park Place—Tel: 47355
»

What Everybody

OUGHT TO KNOW ABOUT THIS

-

Stock and Bond Business

‘With the help of The Hechl Co. and their store in Parking-
ton, Arlington, we Lthink we can tell you in just about 80
minutes.

Because The Hecht Co. has been nice enough to lend

-

April 16 .. . April 23

at 7:30 P.M.

1f you can come—

us Lheir beautiful air-conditioned auditorium for iwo sue-
cessive Mondays—the nights of

You'll see a fast-moving 30-minute movie In full color

that takps you all through our famous “How to Invest
Show"—Eight basic exhibity covering anything any begin-
! ner should know about who should invesl—and why.

You'll hear a good 20-minute talk on the “Principles of

You'll get a chance to ask questions you want 1o, hear
them openly discussed, come away with the {acts you want.

There's no charge for this program, no obligalion.
Bul admission for 300 at each class will be by ticket only.

You ecan get yours now—Ifor the night you'd like to
allend—at Lhe street floor service desk of The Hecht Co.'s
Parkington store in Arlington or by writing or phoning
their Public Relations Depariment at NAtional 8-5100,
exilension 3486.

‘$15 FIFTEENTH STREET N.W.
WASHINGTON, 5

Merrill Lynch, Pierce, Fenner & Beane

investing” . . . plus another with all the details about the
new Monthly Investment Plan,
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